Princeton
Community
Renewable
Energy
(PCRE)
Public Information Session
April 22, 2020

Agenda
● Introduction
○ Mayor Lempert
● PCRE Program Details
○ Bob Chilton - Gabel Associates
○ Jesse Castellanos – Gabel Associates
○ David Cohen – Council President
○ Sophie Glovier - Environmental Commission, Chair
○ Christine Symington - Sustainable Princeton, Program
Director
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Background
● Council adopted the Princeton Climate
Action Plan (CAP) on 7/22/19
The CAP goals are to:
● Reduce community-wide emissions
○ 50% by 2030
○ 65% BY 2040
○ 80% BY 2050
● To do this Princeton needs to:
○ Reduce emissions from electricity
consumption
○ Replace fossil fuels in our electricity
mix with renewables
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Process
RGEA Ad Hoc Subcommittee of Princeton
Environmental Commission (PEC)
Sophie Glovier

Chair, PEC

Heidi
Fichtenbaum

Vice Chair, PEC

Anne Soos

PEC

David Cohen

Council President, CAP Steering Committee

Jeff Grosser

Asst. Administrator, Municipality of
Princeton

Molly Jones

Executive Director, Sustainable Princeton

Jenny Ludmer

Community Outreach Manager, Sustainable
Princeton

Christine
Symington

Program Director, Sustainable Princeton

4

What are the goals of PCRE?
1.

Provide residents with an option that promotes more renewable energy
generation in our area

How?
●
●
●

It enables the municipality to influence the market for renewable energy
It signals to the market that there is a preference for renewable energy
In NJ, a percentage of the electrical supply is required to be from renewable
sources, this percentage goes up each year. In renewable aggregation, the
municipality can purchase electricity with a higher percentage of renewables
than is required for the default supply. This increases demand for renewable
energy and promotes the development of more renewable energy generation,
which lessens our dependence on fossil fuels.

2.

Provide residents with a lower electricity rate than the default PSE&G rate
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PCRE Program: What do I need to do?
All Princeton residents currently receiving their power from
PSE&G do not need to take action to participate. The new rate
begins on June’s utility bill.
or
“Opt-up" to 100% renewable: Those willing to pay a slight
premium to receive 100% renewable supply must call 1-833-9610753 by May 6, 2020.
"Opt-in" to the program: If you are receiving power from
another company or have solar, you will not be automatically
included. Call by May 6th to opt in at 1-833-961-0753
"Opt out" if not interested: Call 1-833-961-0753
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The PCRE program is an RGEA program What is
RGEA?
●
●

●
●

RGEA (Renewable Government Energy Aggregation) is a third-party contract
entered into by a municipality on behalf of its residents
Municipalities are able to procure an electric supply which is more sustainable,
often less expensive, with better and more secure terms than can typically be
achieved by individual residents.
Also known as Community Choice Aggregation (CCA)
By NJ statute it is an “opt-out” program for residential customers
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The PCRE program is an RGEA program What is
RGEA? (con’t)
●

●
●

Implemented under the Government Energy Aggregation (GEA) law and Board of Public
Utilities (BPU) rules. GEA allows a municipality to pool its residents together to create
‘purchasing power’ and obtain power supply at a better price, and under more favorable
terms and conditions, than residents could obtain when shopping on their own.
Municipality first must pass an ordinance to establish a Community Energy Aggregation
Program. Ordinance # 2019-33 passed by Municipality in August 2019.
Municipality must conduct a public, competitive bid process. Draft bid documents
submitted to the BPU and Division of Rate Counsel for review, to assure compliance with
the BPU’s rules.
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What are the benefits of PCRE?
●

●
●

Aggregate purchasing power creates competition that provides residents
access to power supply at a price that is lower than the utility’s default power
supply price, and with higher renewable energy content
50% renewable energy content about double the content of PSE&G supply
Consumer Protections:
○ Municipality able to manage risk by designing the contract and bid
specifications to protect consumers
○ Contract terms are reviewed by BPU and Rate Counsel
○ The price is established and known for the full contract term; no ‘bait and
switch’ on price; no ‘market-based’ variable prices; no hidden fees
○ Length of contract is specifically defined
○ No fine print for customers to worry about
○ Contract allows residents to opt-out and switch back to PSE&G power
supply or another third-party supplier at any time without penalty or fees

NOTE: No change to your PSE&G delivery service
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What are the benefits of PCRE? (con’t)
●

●
●

Transparency: customers are fully informed of price, power supply content, and
terms and conditions.
○ Customers may opt out at any time (at beginning prior to enrollment or
any time during contract) with no exit fee.
No Hassle
○ Third party supplier charge shows up on PSE&G bill- no change to billing
arrangements or assistance received.
Local purchasing
○ Currently the utility, through a wholesale auction overseen by the State,
selects the contract length, supplier, and the energy content for
residential accounts.
○ PCRE program allows the municipality to shop on behalf of the residents
and to customize the product and contract terms.
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RGEA Trends
● Dozens of municipalities across NJ have explored and
implemented Community Energy Aggregation programs
since 2012.
● Majority of towns that have implemented such programs
have moved forward to continue the program after the first
contract expired, with several towns in NJ on their 3rd, 4th or
in one case (Plumsted Twp.) their 5th round of their program.
● Recent trend in NJ within the past 12 months is for more
municipalities to incorporate an enhanced renewable energy
product into their community energy aggregation programs.
Princeton is part of that new wave of programs.
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What governs RGEA programs?
Authority & Rules for Government Energy Aggregation:
Primary Governing Statutes
48:3-92 – N.J.S.A. 48:3-95

N.J.S.A.

GEA Program Rules
14:4-6

N.J.A.C.

Local Public Contracts Law
40A:11-1

N.J.S.A.

Rules of the Department of Community Affairs
6.4(b)

N.J.A.C.5:34-7; N.J.A.C.14:4-
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What other NJ towns have RGEA programs?

Term length

Enhanced Renewable Energy Product

Start/End

Essex County Coalition (Maplewood (lead),
Montclair, South Orange, Verona, Glen
Ridge

17 months

41%

7/19 - 12/20

Glen Rock

18 months

100%

6/19 - 12/20

Livingston

16 months

100%

6/19 - 10/20

Plainsboro

16 months

41%

6/19 - 10/20

New Brunswick

17 months

50% with a 100% opt-up option

7/19 - 12/20

It is important to note that the contracts of other towns, even ones similar in
size to Princeton, may receive different terms based on the unique energy usage
profile of the community, the utility that serves that community, and energy
market conditions at the time of the contract award.
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Timeline
May 28: Council
Presentation by Gabel

Jul 22: Princeton
Climate Action Plan
Adopted and includes

Associates about
renewable government
energy aggregation

Energy Action 2.2:
Pursue Renewable
Government Energy
Aggregation (R-GEA) at a
price lower than the default
electricity rate for residents

Aug
2019

Jun
2019
May
2019

Nov 6: RFP Released and

Jul
2019

Oct
2019
Sep
2019

was advertised in the
newspaper. Notice of the RFP
was also sent to New Jersey
Board of Public Utilities (NJBPU)
- licensed electric power
suppliers in the State that
authorized to offer retail power
supply in the PSE&G service
territory.

Nov
2019

Aug 26: Municipality adopted
Ordinance No. 2019-33
authorizing the formation of a
Government Energy Aggregation in the
Municipality of Princeton with the
Municipality as Lead Agency. Copies of
the Municipality’s ordinance were
provided to Public Service Electric &
Gas (“PSE&G”), and an Electric
Distribution Company (“EDC”)
Agreement were subsequently
executed by the Municipality, as
required by the applicable NJ Board of
Public Utilities rules.

*NJ law does not allow bids to be received on Mondays when
Council regularly meets so special meetings were scheduled
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Timeline (con’t)

Dec 4: Municipality receives

PSE&G files new tariff

Apr 6 Opt-out

pricing for a contract
beginning with March meter
read dates for all participating
customers, however no
award was issued at that
time. The RFP was held
open for further consideration
by the Municipality.*

to begin in June 2020
and reflects increase in
transmission rates

packages mailed

Apr 22 Public
Information Session

Mar
2020

Jan
2020

Dec
2019

Jun
2020
May
2020

Feb
2020

Apr
2020
Mar 10 Municipality

May 6 30-day opt-out

receives refreshed bids
and award made to best
qualified bidder,
Constellation
NewEnergy, Inc. at
special Council meeting*

and opt-up period ends.
Residents can still optout at any time.

Mid-June Service
commences

Mid-May Enrollment
notification letter mailed
by PSE&G

Dec Service
Jun 2020 - Dec 2021

*NJ law does not allow bids to be received on Mondays when
Council regularly meets so special meetings were scheduled

concludes

Dec
2021
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PCRE Program: Bid Result
●

●
●

●

Request for Proposals issued in November 2019. Competitive prices
initially accepted in Dec 2019. Municipality determined that prices did
not provide sufficient benefit; decision to reject bids and monitor energy
market for improved conditions
Refreshed prices received 3/10/20. Proposal from Constellation
NewEnergy (CNE) selected as providing most overall value.
Baseline product: 50% renewable energy content (compared to the
current State-required renewable energy content of about 24%) for the
PCRE consists of:
○ about 5% in-State NJ solar RECs
○ about 45% regional renewable (primarily wind) RECs
Voluntary ‘Opt-Up’ Product: 100% renewable energy content consists of:
○ about 5% in-State NJ solar RECs
○ about 95% regional renewable (primarily wind) RECs
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PCRE Program: Bid Result (con’t)
●
●
●

●

●

Contract Term: 18-months - June 2020 through December 2021
The contract price for the Baseline Product (50% renewable):
$.13053/kwh.
About 3.5% below average PSE&G tariff supply price effective June 1st.
Even with monthly fluctuations in the PSE&G tariff price and the higher
renewable content, PCRE contract projected to save the typical resident
about 1-2% over the term of the contract as compared to the average
PSE&G BGS tariff supply price over that period.
Individual residents can choose to ‘opt-up’ to the 100% renewable
energy product, by calling Constellation NewEnergy toll-free at: 1-(833)961-0753.
There is a price premium for this product of an extra $.006/kwh (an extra
$4.50 per month on average for the typical customer), bringing the price
for the 100% renewable energy product to $.13653/kwh.
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PCRE Program:
Residents Removed from the Initial Pool of Eligible Customers
●
●
●

●

Residents with existing third-party supply contract or existing solar were excluded from the
initial eligibility pool and did not receive the mailing.
May still participate in the program, by deciding to ‘opt-in’ to PCRE, however:
Customers with their own third-party supply contract are urged to first compare prices and
renewable energy content
○ Carefully read your existing contract language to check for early termination fees (unlike
the PCRE program which prohibits termination fees, some third-party supply contracts
include provisions for early termination penalties).
Customers with solar panels urged to first review their PSE&G bills and/or discuss with their
solar vendor whether their solar system does or will rely upon net-metering and banking of
monthly ‘overproduction.’ If so, you are likely better off remaining on PSE&G supply rather
than participating in the PCRE or having any other third-party supply contract.
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PCRE Program (con’t)
● On April 6th, Notification Package mailed by CNE to all PSE&G
residential customers in Municipality except: 1) already on 3rd party
supply; and 2) existing solar panel system on home.
● The Notification Package includes a short introductory letter, a Program
Summary table, and a 1-page FAQs.
● The package also includes an ‘opt-out’ card and business reply envelope.

Spanish and Mandarin versions
online at princetonnj.gov

19

What makes the PCRE Product renewable?
The 50% renewable energy content consists of:
● the RPS* compliant amount of Solar, Class I, Class II renewable energy over the contract term;
PLUS
● an additional 26.5% renewable energy content above the amount of renewable energy content
required via the RPS over the term of the contract which consists of New Jersey RPScompliant Class I renewable energy (PJM Class I RECs)
Voluntary PCEA 100% Renewable Energy Product Option consists of:
● the baseline Enhanced Renewable Energy Product (i.e. RPS-mandated amount of Class I, Class
II and solar renewable energy plus an additional 26.5% New Jersey RPS-compliant Class I
renewable energy),
● PLUS an additional 50% New Jersey RPS-compliant Class I renewable energy to cover the
remainder of a customer’s energy usage.
● Therefore, the Voluntary PCEA 100% Renewable Energy Product Option has the following total
content RPS-mandated amount of Class I, Class II and solar renewable energy plus an
additional 76.5% New Jersey RPS compliant Class I renewable energy.
“For compliance with the Baseline Enhanced Renewable Energy product (i.e. RPS + 26.5% RPS-compliant
Class I) and the Voluntary PCEA 100% Renewable Energy Product Option (additional 50% RPS-compliant
Class I above and beyond the baseline product), Supplier shall meet the RPS compliance and verification
standards set forth by the NJBPU, and shall procure sufficient additional Class I RECs, above and beyond the
RPS required amounts of renewable energy, to cover such enhanced products, such Class I RECs to be New
Jersey RPS-compliant; that is, generated within or delivered into the PJM region, consistent with N.J.A.C. 14:82.7., Supplier will be required to demonstrate that such additional procured New Jersey RPS-compliant Class
I RECs are permanently retired and not used again, consistent with N.J.A.C. 14:8-2.8(b).”

*RPS - Renewable Portfolio Standard. https://www.njcleanenergy.com/renewableenergy/program-activity-and-background-information/rps-background-info
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Who is Constellation NewEnergy, Inc (CNE)?
●
●
●

●

Electric power supplier licensed by State of NJ
In business for 20 years
Serves about 2 million customers throughout North
America including
○ 460,000 residential energy aggregation accounts
in MA, IL, NJ, NY, and OH
○ 75,000 residential customers in NJ.
Currently servicing community energy aggregation
programs in numerous NJ towns, including
○ Hamilton Twp., Montgomery Twp., Monroe Twp.,
Manchester Twp. & Plumsted, Livingston, & Lacey

For questions regarding PCRE, to opt-out, or if you did not receive
the Notification Letter and wish to become a PCRE program
participant, you can reach Constellation by:
○
○
○

Phone toll-free at 1-833-961-0753
Email: vst@constellation.com
Website: www.constellation/nj.princeton
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Who is Gabel Associates?
●

●

Gabel Associates is an independent energy consulting firm and
State-registered energy agent hired by the Municipality to assist
with the implementation of the PCRE program.
Not affiliated with any retail energy supplier. Gabel works for the
Municipality, impartially assists with the implementation of the
competitive bid process for energy supply and selection of the
winning bidder, and is available to answer questions from
Municipality residents and assist with opt-outs or opt-ins.

If you have any questions regarding the PCRE, to opt-out, or if you
did not receive the Notification Letter and wish to become a PCRE
program participant, you can contact Gabel Associates for
assistance by:
○
○
○

Phone toll-free at: 1-855-365-0770
Website: gabelassociates.com/GEA
Email to: PCRE-info@gabelassociates.com
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Reading your PSE&G Bill
Your PSE&G Bill is split up into
two portions: Delivery Charges
and Supply Charges.

Charges from Constellation will
replace the portion of your bill
that reads Supply Charges.

●
●
●
●

In order to opt-in or out through any one of the available
means, have your PoD ID number ready,
the POI ID is a unique identifier which allows us to enroll
or unenroll an account with the supplier.
The PoD ID number can be found on the right side of the
portion of your bill which reads Details of your electricity
charges
All PoD ID numbers begin with the letters ‘PE’ and have a
total of 20 digits
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If you decide to opt out...
●

●
●

All residents included in the initial eligibility list have the option to ‘Opt-Out’ of
the program. “Opt-out” is fast and easy by doing any of the following:
○ Sign and return “opt-out” card in the mail
○ Call CNE’s toll-free program phone number: 1-833-961-0753
○ Visit CNE’s website: www.constellation.com/nj-princeton
○ E-mail CNE at: vst@constellation.com
○ Visit Gabel’s website: gabelassociates.com/GEA (case sensitive)
○ Email Gabel’s helpdesk: PCRE-info@gabelassociates.com
The initial opt-out period concludes on May 6, 2020. Residents that opt-out by
May 6th will not be enrolled in the program.
After May 6th, CNE will begin enrolling residents for service beginning with
your June 2020 meter read date. This will be reflected on the PSE&G bill you
receive in July.
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What happens after the initial 30-day opt-out
period?
●

●

If you do not opt-out by May 6th and your account is enrolled by Constellation,
for the June 2020 meter read date, you will receive a separate notice from
PSE&G in mid-May informing you that the supplier has enrolled your account.
No further action is required if you wish to participate.
Even after the initial enrollment, if residents change their mind they may optout at ANY time during the contract without penalty or termination fee.
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Where can I get more information?
● Princeton Community Renewable Energy Program
○ https://www.princetonnj.gov/resources/princetoncommunity-renewable-energy-program
● Materials in Spanish and Mandarin
○ Ejemplo de Mailer en español
○ Mailer示例
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Important Dates to Remember
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PCRE Recap
●
●
●

●
●

●

All residents (except those who currently have a third-party supplier or who
have an installed solar system) are automatically included in the PCRE program
Open-ended ability to opt-out
Baseline PCRE power supply product provides
○ 50% renewable energy content (about double the current renewable
content of PSE&G supply)
○ at a price that, even with monthly fluctuations in the PSE&G tariff price, is
projected to average about 1-2% lower than the average PSE&G tariff price
Voluntarily ‘opt-up’ option to a 100% renewable energy product for a modest
price premium
Residents may opt out at any time without penalty and will be removed from
the program
○ If you opt-out by May 6th you will be removed from the eligibility list and
will not be enrolled
○ Opt-outs occurring after May 6th will take effect at the next available
PSE&G meter read date
The contract price is ‘non-variable.’
○ Supplier cannot vary prices monthly, adjust prices for changed market
conditions, or change the rate after an initial ‘teaser’ period
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PCRE Recap (con’t)
●

●

●

Price remains unchanged for the full contract term
○ Only exception is a one-time contract price adjustment resulting from a
change in law, regulation or tariff that also affects the cost of power supply
provided by PSE&G
○ In this case, the contract price adjustment will not adversely impact the
level of savings as compared to the PSE&G tariff price for power supply.
PSE&G continues to provide the delivery of power and reliability.
○ In the case of a power outage, reach out to PSE&G to have power restored
at 800-436-7734 (PSEG).
Residents will still receive one bill for electricity; the third-party supplier’s
energy cost will be included on your PSE&G bill in place of the PSE&G power
supply line item.

●

Residents who have budget billing (Equal Payment Plan) arrangements
with PSE&G still obtain budget billing for power supply charges

●

There is no effect on financial assistance received (LIHEAP, etc.) on PSE&G
bills
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Thank You!
Questions?
Visit the PCRE program link
on the Municipality’s website at:
www.princetonnj.gov
for more information.
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